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Instruction:  Solve any four questions out of eight.

1 Two firm's Manan-Raman and Chetan-Dipak agreed 17.5
to amalgamate as on 1St January, 2020 under the name
Jagmohan brothers. The balance sheets stood on the same date
1s as follows :

Balance Sheets
Liabilities Manan- | Chetan- | Assets Manan- | Chetan-
Raman Dipak Raman Dipak

Capital: Land & Building| 1,40,000 |1,00,000
Manan | 2,40,000 - | Motor Cars 40,000 | 34,000
Raman | 2,00,000 - | Furniture &

Chetan - 12,20,000| Fixtures 30,000 | 24,000
Dipak - | 1,48,000 | Stock 1,14,000 | 1,30,000

Creditors 1,08,000 | 1,12,000 | Debtors 1,42,000 [ 1,30,000

Current Alc : Investment 30,000 -
Manan 20,000 - |Cash & Bank
Raman 12,000 -| Balance 84,000 | 62,000

5,80,000 | 4,80,000 5,80,000 | 4,80,000
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The following terms and conditions were agreed upon for

amalgamation of both firms:

(1) The Profit-Loss Ratio in the new firm is 6:5:5:4 among

Manan-Raman-Chetan-Dipak.

(2) The capital of the new firm is to be Rs. 9,60,000 to be

provided by partners in their new profit — Loss ratio.

(3) The Land and Building of Chetan-Dipak's firm is sold
just before amalgamation for Rs. 1,40,000 and the
proceeds of the same is to be retained in the business

of new firm.

(4) The Goodwill of Manan-Raman was fixed at Rs. 80,000 and
for Chetan-Dipak it was fixed at Rs. 60,000.

(5) Raman was to take over Manan-Raman's firm's investment

at Rs. 24,000.

(6) Provision was to be made for doubtful debts Rs. 8,000 for
Manan-Raman firm and Rs. 10,000 for Chetan-Dipak firm.

(7) The Creditors of each firm is to be taken subject to a

discount of 2.5%.

(8) The stock of each firm were taken subject to discount of

10%. Other Assets were taken at Book Values.

Prepare Accounts to close the Books of Old Firms and

prepare Opening Balance Sheet for New Firm after amalgamation.
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2 Two firms Jay-Dev and Ram-Shyam agreed to amalgamate 17.5
as on 1! January, 2020 under the Name Satyam Brothers. The
Balance Sheets on the same date are as follows:

Liabilities Jay-| Ram-|Assets Jay-Dev| Ram-

Dev| Shyam Shyam

Capital : Land & Building 1,40,000|1,20,000
Jay 2,50,000 - [Motor Cars 40,000] 34,000
Dev 2,00,000 - |Furniture & Fixtures 30,000 24,000
Ram -12,20,000 | Premise 1,00,000| 95,000
Shyam -1 1,50,000 | Goodwill 30,000 40,000

Creditors 1,10,000| 1,35,000| Stock 1,14,000|1,30,000

Current Accounts : Debtors 1,42,000(1,30,000
Jay 20,000 - [ Investment 57,000 -
Dev 10,000 - | Prepaid Expenses 13,000 17,000

Bank Overdraft 35,0001 27,000|Cash & Bank Bal. 84,000 20,000

Bank Loan 94,000 75,000

Bills Payable 21,000 -

Outstanding

Expense 10,000 3,000
7,50,000| 6,10,000 7,50,00016,10,000
The following terms and conditions were agreed upon for
amalgamation of both the firms:
(1) The Profit-Loss Ratio in the new firm is 6:5:5:4 among Jay,
Dev, Ram and Shyam.
(2) The capital of the new firm is to be Rs. 10,00,000 to be
provided by partners in their new profit ratio.
(3) The land and building of Ram-Shyam's firm is sold just
before amalgamation for Rs. 1,50,000 and the proceeds of
the same 1s to be retained in the business of new firm.
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(4) The Goodwill of Jay-Dev was fixed at Rs. 80,000 and for
Ram-Shyam goodwill was fixed at Rs. 90,000.

(5) Dev was to take over his firm's investment at Rs. 65,000.
Bills payable of Jay-Dev firm was purchased by Jay at 5%

discount.

(6) Provision was to be made for doubtful debts of Rs. 16,000
for Jay-Dev firm and Rs. 20,000 for Ram-Shyam firm. The

creditors of each firm is to be taken subject to a discount
of 2.5%.

(7) The stock of each firm was taken by new firm subject to
discount of 10%.

(8) Other Assets and Liabilities except Bank Loan and Motor

Cars were taken by new firm at Book Values.

(9) All the Assets and Liabilities not taken by new firm are
distributed to partners in equal ratio.

Prepare Accounts to close the Books of Old Firm and

prepare Opening Balance Sheet for New Firm after amalgamation.

3  On 18t January, 2021, Shyam consigned 500 submersible 17.5
pumps costing Rs. 200 each to Ram.

Shyam incurred following expenses:
Freight ...... Rs. 1,000

Insurance ... Rs. 1,500

Ram is entitled to get 10% commission on total sales and

5% del credere commission on credit sales.

Shyam wrote a bill on Ram for Rs. 50,000 and that bill was
discounted for Rs. 49,500.
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Ram sent the following information :
(1) 300 submersible pumps sold for cash each of Rs. 300.
(2) 100 submersible pumps sold on credit each of Rs. 350.

(3) 40 submersible pumps sold to Radhe (on recommendation
from Mr. Shyam) each of Rs. 300.

(4) 10 submersible pumps (in transit) totally damaged and
insurance company settled and accepted claim for 50%

amount.

Ram paid the expenses as given below:

Clearing Charges ....................... Rs. 1,000
Warehousing Expenses .............. Rs. 2,000
Packing and Selling Exp. ............. Rs. 900

Ram sent the bankdraft for the due payment.
Prepare :

Consignment Account and Consignee's Account in the books of

Shyam.

4  Radha sends 500 speakers for consignment sale to Bansari, 17.5
for which proforma invoice prepared at Rs. 400 per speaker. The
cost price per speaker is Rs. 350. While dispatching speakers,
Radha paid Rs. 7,500 for expenses which includes Rs. 1,500 for
insurance premium.

In transit, 50 speakers destroyed. The insurance company
paid to Radha 90% of cost price as claim. Bansari sold remaining
speakers at invoice price. The selling expenses was Rs. 3,000.
Bansari paid the balancing to Radha amount after deducting 2%
commission on sales.

Prepare necessary accounts in the books of Radha and Radha's

Account in the books of Bansari.
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5  Ajay, Viay and Hiren started a Joint Venture business to 17.5
construct a House and shared profit and losses in the ratio of
3:2:1. They deposited Rs. 6,00,000 in their Joint Bank Account

as per their profit-sharing ratio.

Following expesnes were paid from Joint Bank Account :

Materials .........coooeeeeiiiiii Rs. 6,00,000
Wages ..o Rs. 4,00,000
Designs and Architect fees .................. Rs. 15,000
Plant ..., Rs. 35,000

Legal fees paid by Ajay Rs. 20,000. Mixture Machine
brought by Vijay of Rs. 65,000. Vehicles brought by Hiren for
Rs. 80,000.

On completion of the project Ajay took away materials in stock
for Rs. 30,000. Vijay took away mixture machine for
Rs. 20,000 and Hiren took away vehicles and paid for Rs. 50,000.
Plant realized Rs. 15,000.

Rs. 12,00,000 (being 75% amount of contract price) was
received by cheque and 10% debentures were issued for the
balance amount. Of the debentures received, debentures of Rs.
3,00,000 were sold in the market at 20% profit. Remaining

debentures were taken by Ajay at 20% less to its face value.
From the above information, Prepare:

(1) Joint Venture Account

(2) All Partner's Account

(3) Joint Bank Account
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6 Radha and Meera enter into a joint venture as a dealer in 17.5
land. They agreed to share profit and losses in the ratio of 3:2.
They deposited Rs. 3,50,000 and 4,00,000 respectively in their

joint bank account.

They purchased a plot of land measuring 5,000 square meter
sat a cost of Rs. 120 per square meter and paid from joint Bank

account. They paid following expenses from Joint Bank Account.

Registration charges..................... Rs. 22,000
Stamp Duty .........oooovi Rs. 15,000
Legal advisor's fees...............cc....... Rs. 2,500
Miscellaneous expenditure.............. Rs. 4,250
Brokerage ...........cccocoeiiviiiiii Rs. 12,000

They prepared a plan for selling the plot of land. In the said
plan 20% of the land was left over for public roads and 10%
of the land was left over for public park and the remaining land

was divided into 25 plots of equal size.

15 plots were sold by Radha for Rs. 300 per square meter
and remaining plots were sold by Meera for Rs. 325 per square
meter. Both are entitled for 5% commission on sales made by
them.

Prepare Joint Venture Account, All Partners' Accounts and

Joint Bank Account.

7  Raja, Ram and Mohan are partners sharing profits and losses 17.5
in the ratio of 2:2:1. They took a joint life policy worth
Rs. 6,00,000 as on 1-1-2012 with a yearly premium of
Rs. 24,000. Firm's accounting year ends on 315t December every

year.
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Surrender Values were as under :
2012 ... Nil
2013 ... 10% of total premium paid
2014 ....... 20% of total premium paid
2015 ... 30% of total premium paid

Mohan died on 1-02-2016. Insurance compnay settled and
paid claim as on 25-2-2016 with 10% Bonus.

Prepare :
(1) Joint Life Policy Account

(2) Joint Life Policy Reserve Account

8  Hari, Kishan and Roy were partners sharing profits and 17.5
Losses in the ratio of 5:3 :2. They took a joint life plocy of
Rs. 25,00,000 as on 15! January, 2012. The premium is Rs. 25,000
payable on 15t January and 15t July every year. The accounting

year of the firm ends on 315t December every year.

Roy expired on 10t March, 2014 and insurance company
paid claim as on 20th March, 2014. Pass necessary journal entries

in following cases:
(1) Premium is treated as Revenue Expenditure

(2) Premium is treated as Capital Expenditure.
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